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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY

RELIEF SOUGHT: POOLING OF INTERBSTS IN
DRILLING UNIT NO. C-28 LOCATED

IN THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

SS 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THBREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLIMG UNIT NUMBER C-28
(hereafter "Subject Drilling Unit" )

IN THE )3AKNOOD COALBED METHANE GAS FIELD I
GARDEN ISTERIAL DISTRICT,
PA N QUADANQLE
BU COUNTY, VIRGINIA
(the 48 ject Lands" are more
particul(arly described on Exhibit
"A", attached hereto and made a
part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. H8arinc Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
October 16, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. APpearances: Mark Swarta, Esquire, of Swarta, 6 Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. J@risdiction and Notice: Pursuant to Va. Code SS 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evi4ence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owner)N, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant ae having ("Owner" ) or claiming ("Claimant" )
the rights to, Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horaepen, Middle Horsepen, War Creek, Lower Horsepen, pocahontas No. 9,
Pocahontas No. 8, Pocahontaa No. 7, Pocahontaa No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3. Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it haa given notice to those parties (hereafter
sometimes "p4(rson(s)" whether referring to individuals, corporations,
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partnerships, associations, companies, businesses, trusts, joint ventures or
other legal ebtities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of thei Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who'ay be Owners or Claimants of Coalbed Methane Gas interests in
subject Form5tion, in subject Drilling Unit underlying and comprised of
Subject Land , who have not heretofore agreed to lease or sell to the
Applicant a /or voluntarily pool their Gas interests. Conflicting Ges
owners/claims(its in subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notrce of thrs hearrng to be publrshed as requared by Va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein isatisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. )uhendments: None

5. Dismissals: None.

6. RB1
5 45.1-361.22,,
the Board po4)1
Subject Dril)i
Applicant, th(
Exhibit B-3
administrators,
remote, for bh
Methane Gas,
established fear
Lands, (hmreaft
development aQd
Board designate

ief Requested: Applicant requests (1) that pursuant to Va. Code
including the applicable portions of Va. Code 5 46.1-361.21,
all the rights, interests and estates in and to the Gas in

ng Unit, including the pooling of the interests of the
Unit Operator, and of the known and unknown persons named in
reto and that of their known and unknown heirs, executors,
devisees, trustees, assigns and successors, both immediate and

e drilling and operation, including production, of Coalbed
produced from or allocated to the Subject Drilling Unit

the subject Formation underlying and comprised of the Subject
er sometimes collectively identified and referred to as "well
/or operation in the Subject Drilling Unit" ), and (2) that the
Consol Energy Inc. as Unit Operator.

to the Oakwood Coalbed Nethane Gas Field I Order OGCB 3-90,
1990, as amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil

Nnd to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
11 as amended from time to time, and (2) all the interests and

d to the Gas in Subject Drilling Unit, including that of the
Unit Operator, and of the known and unknown persona listed on

iattached hereto and made a part hereof, and their known and
executors, administrators, devisees, trustees, assigns and

th immediate and remote, be and hereby are pooled in the Subject
he Subject Drilling Unit underlying and comprised of the Subject

361.27 et ~ee(l
dated Nay 18 )
Regulations;
Regulations,
estates in anl
Applicant, thy
Exhibit B-3,
unknown heirs
successors,
Formation in 5
Lands.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc. (aerein "Operator" or "Unit Operator" ) is designated as the Unit
Operator auth>rised to drill and operate Coalbed Methane Gas well(s) in the
Subject Drill;.ng Unit at the location depicted on the plat attached hereto as
Exhibit A, ssbject to the permit provisions contained in Va. Code 5 45.1-



Subject
Formation Usit Size

Permitted Field and
Well Location(s) Well Classification

Order
Number

All coal-
beds and
coal seams
below the
Tiller
Seam, in-

pzoxima"
ly 80-
re
illing
it

t9
a(:
dk

eluding,
but not
limited to
Upper Sea-
board, Greasy
Creek, Middle
Seaboard, Lower
Seaboard, Upp(.r
Horsepen, Mid(ile
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Nos. 9, 8,',
6, 5, 4, 3, 2 and
various unnamkd
seams and ass/elated
rock strata

Well CBM-C28
(herein "Well" )
proposed to be
located in Unit
C-28 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,550.00 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number C-28
Buchanan County, Virginia

Pursuan() to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable boosts for the production of Coalbed Methane Gas.

t of mineral acreage within each separate tract that is withinect Drilling Unit, when platted on the surface, bears to the
eral acreage, when platted on the surface, contained within the0-acre drilling unit in the manner set forth in the Oakwood Iles.

the amoan
the Sub)
total m/nentire
Field RC

For Frau Well Gas. — Gas shall be produced from and allocated to only
the 80- ccrc drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that

payment mutual
the Unit

Oper'orthin Para
option select/
address shown
recorded in th

ly agreed to by said Gas Owner or Claimant and the Applicant ortor, then such person named may elect one of the options set
raph 9 below and must give written notice of his election of the
d under Paragraph 9 to the designated Unit Operator at the
below within thirty (30) days from the date this Order is

e county above named. A timely election shall be deemed to have

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
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been made if, on or before the last day of said 30-day period, such electing
person has dSlivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Ontions:

9.1 OptiOn 1 - To Particinate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs of the
development contemplated by this Order for Gas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs" ). Purther,
a Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recokding of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $208, 217.51

A Participating Operator's proportionate cost hereunder shall be the
result Obtained by multiplying the Participating Operators'Percent of
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportfonate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensAtlon in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
p8rticipating in the well development and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Bxhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a'cash bonus consideration of $1.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
(h)it, and thereafter a royalty of 1/8th of 8/8ths [twelve and one-
hs(lf percent (12.5%)) of the net proceeds received by the Unit
Operator for the sale of the Coalbed Methane Gas produced from any
Well development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production [for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred



downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
oosts, whether performed by Unit Operator or a third person) as
fair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
oming when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
apniversary of the date of recording of this ovder in the event
plroduction from Subject Drilling Unit has not theretofore
commenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
ihterests, and claims of such electing person in and to the Gas
plroduced from Subject Formation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

SUbject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, int'crests, and claims of such electing
PWrson in any well development and operation covered hereby and
such electing p'erson shall be deemed to and hereby does lease and
aasign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Non-
participating Person On A Carried Basis And To Receive
Obnsideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
ubder Paragraph 9.2 above, any Gas Owner or Claimant named in
EShibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
bSsis (as a "Carried Well Operator" ) so that the proportionate
pfrt of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
We'll Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
te the Gas in Subject Drilling Unit shall be deemed and hereby are
aasigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-hearing burden reserved in any
lease,'ssignment thereof or agreement relating thereto covering
sUch interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
sQch Carried Well Operator. When the Applicant recoups and
re)covers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Ca(rried Well Operator shall automatically revert back to such
CaIrried Well Operator, and from and after such reversion, such
Carried well Operator shall be treated as if it had participated



initially under Paragraph 9.1 above; and thereafter, such
pBrticipating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
ahd operation.

Sbbject to a final legal determination of ownership, the election
mlle under this Paragraph 9.3, when so made, shall be satisfaction
ih full for the rights, interests, and claims of such electing
parson in any well development and operation covered hereby and
s4ch electing person shall be deemed to have and hereby does
aEsign its rights, interests, and claims in and to the Gas
pgoduced from Subject Formation in the Subject Drilling Unit to
t4e Applicant for the period of time during which its interest is
cBrried as above provided prior to its reversion back to such
egecting person.

10. Far
B-3 hereto dPe
Operator and f
with the te
above for wh c
have elected $o
of Subject Dlr
determination
for such pe)s
considerationlp
and shall be ~de
claims in and
Drilling Unit,,
deemed, subjeg
the compensati
in full for t4
produced from't

'lure to Properly Elect: In the event a person named in Exhibit
s not reach a voluntary agreement with the Applicant or Unit
ails to elect within the time, in the manner and in accordance
of this Order, one of the alternatives set forth in Paragraph 9

h his interest qualifies, then such person shall be deemed tot to participate in the proposed well development and operation
illing Unit and shall be deemed, subject to a final legal
of ownership, to have elected to accept as satisfaction in full
on's right, interests, and claims in and to the Gas the
rovided in Paragraph 9.2 above for which its interest qualifies
emed to have leased and/or assigned his right, interests, and
to the Gas produced from Subject Formation in the Subject

to the Applicant. Persons who fail to properly elect shall bet to a final legal determination of ownership, to have accepted
on and terms set forth herein at Paragraph 9.2 in satisfaction
e right, interests, and claims of such person in and to the Gas
he Subject Formation underlying Subject Lands.

suit Bv Participating Person: In the event a person named in
cts to participate under Paragraph 9.1, but fails or refuses to
the payment or to make an arrangement with the Unit Operatort of such person's proportionate part of the Completed-for-
as set forth herein, all within the time and in the manner as

his Order, then such person shall be deemed to have withdrawn
participate and shall be deemed to have elected to accept as
full for such person's right, interest, and claims in and to

onsideration provided in Paragraph 9.2 above for which his
ies depending on the excess burdens attached to such interest.

cash bonus consideration due as a result of such deemed
be tendered, paid or escrowed by Unit Operator within one
(120) days after the last day on which such defaulting person

11 . Def
Exhibit B-3 e$e
pay, to securb
for the paym+
Production Co)t
prescribed ini t
his election to
satisfaction $n
the Gas the 'c
interest gualkf
Whereupon, ady
election shall
hundred twent~i
under this O>der should have paid his proportionate part of such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in fullfor the zigh:, interests, and claims of such person in and to the Gas
underlying S~ject Drilling Unit in the Subject Lands covered hereby, except,
however, for bny royalties which would become due pursuant to Paragraph 9.2hereof.

12. ASSignment of Interest: In the event a person named in Exhibit B-
3 is unable tp reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
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Claimant and the Unit Operator, and such person elects or fails
other than participate under Paragraph 9.1 above in thew well

d operation in subject Drilling Unit, then subject to a final
tion of ownership, such person shall be deemed to have arid

igned unto Applicant such person's right, interests, and claims
Wells, and other share in production to which such person may

y reason of any election or deemed election hereunder in
the provisions of this Order governing said election.

said Owner or
to elect to do
development
legal determine
shall have ags
in and to sa)d
be entitled b
accordance wigh

designated aB
Sub3 ec't Fo~
provisions cc(
seg., Gas an4(
Board

Regulat'mended

from
l

communicated IC

Unit Operator authorised to drill and operate the Well in
tion in Subject Drilling Unit, all subject to the permi,t

ntained in Va. Code 55 45.1-361.27 et sece.; 5% 4 vAc 25-150 et
Oil Regulations; SS 4 VAC 25-160 et ~se ., Virginia Gas and Oil

rona; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
time to time, and all elections required by this Order shall be
o Unit Operator in writing at the address shown below:

13. Unit Operator (oz Operator): Consol Energy Inc. be and hereby is

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

cement of Onerations: Unit Operator shall commence or
ce operations for the drilling of the well within Subject Unit

undred thirty (730) days from the date of this Order and shall
ation of same with due diligence. If Unit Operator shall not
ced and/or prosecuted, then, this Order shall terminate, except
ums then payable hereundez; othezwise, unless sooner terminatedf the Board at 12:00 p.m. on the date on which the well coveredis permanently abandoned and plugged. However, in the event an
n from this Order, then the time between the filing of the
eal and the final order of the Circuit Court shall be excluded

the two-year period referred to herein.

14 . GPmaum
cause to commbn
within seven lh

prosecute oper
have so oommeg
for any cash P
by this OZ'der,o
by this Orderl
appeal is tape
petition for Spp
in calculating

e(under, shall have a lien and a right of set off on the Gas
(:s, and interests owned by any person subject hereto who elects
0 under Paragraph 9.1 in the Subject Drilling Unit to the extent

m)orred in the drilling or operation on the Subject Drilling Unit
against such person's interest. Such liens and right of set

Separable as to each separate person and shall remain liens untilator drilling or operating any of the Wells has been paid the
4ue under the terms of this Order.

afforded her
estates, rigb
to pazticipat
that costs i
are chargeabl
off shall be
the Unit Oper(
full amounts

15. Operator's Lien: Unit Operator, in addition to the other rights

16. EScrow Provisions:

Tbe
unknown or un((
subject to th4)
represented tp
Drilling Uniti
hereof. There/o
Agent named h
establish an 'e

Unit Operator represented to the Board that there are noocatable claimants in Subject Drilling Unit whose payments are
provisions of Paragraph 16.1 hereof; and, the Unit Operator has
the Board that there are no conflicting claimants in Subject

whose payments are subject to the provisions of Paragraph 16.2re, unless and until otherwise ordered by the Board, the Escrowrein or any successor named by the Board is not be required to
scrow account for Subject Drillin Unit, or to receive andgaccount to the Board pursuant to its agreement for the escrowed funds
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hereafter desoribed in Paragraphs 16.1 and 16.2<

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Eecrow Provisions For Unknown or Unlocatable Persons: If any
yment of bonus, royalty payment or other payment due and owing
der this Order cannot be made because the person entitledt ereto cannot be located or is unknown, then such cash bonus,

r<)<yalty payment, or other payment shall not be co«m<ingled with any
f(<nds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
3('1.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120')
d(«ys of recording of this Order, and continuing thereafter on a
<e>nthly basis with each deposit to be made, by use of a report
f<>rmat approved by the Inspector, by a date which is no later than
s.<xty (60) days after the last day of the month heing reported
a«d/or for which funds are being deposited. Such funds shall be
hgld for the exclusive use of, and sole benefit of the person
e<9titled thereto until such funds can be paid to such person(s) or
u<)<til the Escrow Agent relinquishes such funds as required by law
o8 pursuant to Order of the Board in accordance with Va. Code 54().1-361.21.D.

der, and continuing thereafter on a monthly basis with each
posit to be made, by use of a report format approved by the
spector, by a date which is no later than sixty (60) days after
e last day of the month being reported and/or for which funda
e subject to deposit. Such funds shall be held for the
elusive use of, and sole benefit of, the person entitled theretotil such funds can be paid to such person(s) or until the Escrow
ent relinquishes such funds as required by law or pursuant to
der of the Board.

d(
th
a4
ex

50

16.2 E«crow Provisions For Conflicting Claimants: If any payment of
b<>nus, royalty payment, proceeds in excess of ongoing operational
e;<pensee, or other payment due and owing under this Order cannot
b<. made because the person entitled thereto cannot be made certain
d<)<e to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
e<tcess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
c<m<mingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
A«count within one h<nx(red twenty (120) days of recording of this

17. S<()ecial Findings< The Board specifically and specially finds:
17.1. APp

Ener+
auth<)r
Virgiln

licant is a Virginia general partnership composed of Consol
Inc, and Consolidation Coal Company. Applicant is dulyized and qualified to transact business in the Commonwealth ofia;
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17.2. Consol Energy Inc. has accepted Applicant's delegation of

authority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
deva/op and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Nethane Gas Unit Operator for Subject
Dril/ing Unit and to faithfully discharge the duties imposed upon it
as Ubit Operator by statute and regulations;

17.3. Ccnsol Energy Inc. is a Delaware corporation duly authorized to
transact business in the Commonwealth of Virginia, is an operator in
the Commonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

the ri
from, S
Counky
in Ekh

licant, Buchanan Production Company, claims ownership of gas
Coalbed Methane Gas leases, and/or coal leases representing

7 percent of the oil and gas interest/claims in and to Coalbed
e Gas and 73.1667 percent of the coal interest/claims in and to

Methane Gas in Subject Drilling Unit, and Applicant claims
ght to explore for, develop and produce Coalbed Methane Gas
ubject Formations in oakwood Unit Number c-28 in Buchanan

virginia, which subject Lands are more particularly describe'd
ibit "A" I

plicant proposes to drill one Well, Well CBM-C28, on the Subject
ing Unit to an estimated depth of 2,550.00 feet at the location
ted on the plat attached hereto as Exhibit A to de~slop the pool
s in Subject Formations;

17.5. A
Drilf

dept
17.6.

to 5
Drill

4e estimated total production from Subject Drilling Unit is 125
50 MNCF. The estimated amount of reserves from the Subject
ing Unit is 125 to 550 NNCF;

17.7. 84

each'lailPin

in S
who s
or agr
for i
Exhigz
intake
the
Drilli

equi)
to p8
abovk

plicant's evidence established that the fair, reasonable and
able compensation to be paid to any person in lieu of the rightrticipate in the Wells are those options provided in Paragraph 9
I

t forth in Exhibit B-3 is the name and last known address of
Owner or Claimant identified by the Applicant as having oz

g an interest in the Coalbed Methane Gas in Subject Formation
ject Drilling Unit underlying and comprised of Subject Lands,

not, in writing, leased to the Applicant or the Unit Operator
eed to voluntarily pool his interests in Subject Drilling Unitts development. The interests of the Respondents listed in't B-3 comprise 26.8333 percent of the oil and gas
sts/claims in and to Coalbed Methane Gas and 26.8333 percent of

oal interests/claims in and to Coalbed Methane Gas in Subject
ng Unit;

17.9.
suppd
and In
rece)
shar8
the
exteh
Gas,
probe

e relief requested and granted is just and reasonable, is
rted by substantial evidence and will afford each person listed
amed in Exhibit B-3 hereto the opportunity to recover or

ve, without unnecessary expense, such person's just and fair
of the production from Subject Drilling Unit. The granting of
plication and relief requested therein will ensure to thet possible the greatest ultimate recovery of Coalbed Methane

prevent or assist in preventing the various types of wastebited by statute and protect or assist in protecting the
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correlative rights of all persons in the subject common sources of
suppj.y in the Subject Lands. Therefore, the Board is entering an
Ordek granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
file an affidavit with the Secretary of the Board within sixty

r the date of recording of this Order stating that a true and
f said Order was mailed within seven (7) days from the date of

each Respondent named in Exhibit B-3 pooled by this Order and's known.

Attorney shall
(60) days afte
correct copy b
its receipt tb
whose address'

Qailabilitv of Unit Records: The Director shall provide all
ubject to a lease with reasonable access to all records for
ing Unit which are submitted by the Unit Operator to said

Or his Inspector(s).

19. A
persons not
Subject Drilll
Director and/

21. ASpeals: Appeals of this Order are governed by the provisions of
Va. Code Ann.'5 45.1-361.9 which provides that any order or decision of the
Board may be Sppealed to the appropriate circuit court.

22. E))fective Date: This Order shall be effective on the date of its
execution.

20. Ctmclusion: Therefore, the requested relief and all terms and
provisions se() forth above be and hereby are granted and IT IS SO ORDERED.

DONE ~ EXECUTED this
Virginia Gas gd Oil Board.

day of January, 2002, by a majority of the

chairman, Be~R. Namplej

DONE AN() PERPORNED this ~J day of January, 2002, by Order of this

Acting Principal Executive To The Staff
Virginia Gas and Oil Board

10
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STATE OF VIRG)NIA )

COUNTY OF WISE )

Acknowladged on this ~ day of January, 2002, personally before me
a notary public in and for the commonwealth of virginia, appeared Benny
Wampler, being duly sworn did depose and say that he is Chairman of th'
Virginia Gas pnd Oil Board, that he executed the same and was authorised to do
so.

-l=~~: -F
Susan G. Garrett
Notary Public

Ny commission I expires July 31, 2002

STATE OF VIRG$
COUNTY OF WASQ

NIA
INGTON

Acknowlgd
notary public',
being duly s+
the Staff of Bh

)
)

ged on this day of January, 2002, personally before me a
in and for the Commonwealth of Virginia, appeared B. R. Wilson,
rn did depose and say that he is Acting Principal Executive to
e Virginia Gas and Oil Board, that he executed the same and was

authorised to do so.

Di"a~ - ()Ac~~
Diane J. Davis /
Notary Public

Ny commission expires September 30, 2005 Order Reeor&4 Uses)r e)NBe 0'.
7;.„.iaSeetiea 45.1401.26
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CONSOL ENERGY, INC.
UNIT C-28

C.L.Ritcr Lwnbcr Co.- Surgoe, Cock Oil snd Gss
C Lessees

Crack Coal Co. —Coal balow tbe Tiger Scam
T Sands I vcsnnent LLC C/0 Cabot Og nad Gas Corp.-Oil snd Gas Lessee (?)

Amerksm Energy Carp.- Oil and Gss Lessee (?)
Producnon Co. —CBM Louse

12<'72 Acres 15.90'Yi

Y Pocalumtes Coal CoJSuchsnan Coal Co~poctdumtas Coal Co;2/3 Caal, 01MtGcs
Ameriom Timber Carp. —1/3 Coal, Oil cud Gas

Lcesem
Crack Coal Co. —Coal belew the Tilhr Seem

T~ Sends Inveitmcut LLC C/O Cabot Og an& Gas CorpAN snd Gss Lessee (?)
Bsergy Carp.- Oil sml Gas Lessee (?)

North ~Thnhur Carp„sml thtir appment Lessees,
GeoMet, Inc. end IBghhmd Resrmteec, Inc. CBM Lmsese (I/3)

BuIdmm Pmdum Co.-CBM r (2/3)
64l40Acres 80.50%

C.|-Rhtcr Lmubcr Co. —Caal, Oil aad Gas
Cold Lessees
hh rsd Crack Casl Co. —Cael brdovr the Tiger Sewn
Tl|ht Scads Investment LLC C/O Csbat Og snd Gas CorpAM and Gss Lessee (?)
Hasten Amcriom Bnscgy Carp; Og aml Gss Lessee (?)
Bu dmsaa Prruhtethm Co. —CBM Luuue
2.43 Acres 32S?5?6

C4 Rhtcr Lumber Co. —CoeL Oil and Gas
Cojtl Lemem
Ish ud Crack Coal Co. —Coal brdovv the Tiller Scam
Til ht Sands Invurtttuun LLC C/O Cahot Oil sad Gss Corp.-Oil snd Gas Lessee (?)
Etu Sun Amcriean Energy Carp.- Oil sad Gas Lessee (?)~Production Co. —CBM Lessee
0.2'cres 0.3125'
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VIRGINIA: In the C}elk's Office of the tejrcuit ourt of Buchanan County. The foregoing instrumentwas this day presenta}t in Itlf t}BB»afore the certihcate of acknowledgment annexed,admitted to rec 't}. kP day of
Deed Book No. S I ~~e No. fY'4 ~tgf ~es M. Bevins, Jr., ClerkReturned to: CrCk JtQAA —CX LMliw TES4%IF/Hit. «.} L/le t}tePuty Clerk

0

Pags1 ot1 W1 101


